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Accuity, LLC

CEeRrTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Alsea School District 7]
Alsea, Oregon 97324

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Alsea School District 7], Benton County,
Oregon as of and for the year ended June 30, 2014, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
€error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinions.

330 Washin on S ree | P.O. Box 1072 | Albany, Ore on 97321
(5 1)223-5555 | www.accui ycpas.com | Fax (5 1) 730- 20



Opinion

n our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the overnmental activities, each major fund, and the a re ate
remainin fund information of Alsea School District 7], Benton County, Ore on as of June 30, 2014, and
the respective chan es in financial position thereof for the year then ended in conformity with
accountin principles enerally accepted in the United States of America.

Other Matter
Required Supplementary Information

Accountin  principles enerally accepted in the United States of America require that the
mana ement’s discussion and analysis and bud etary comparison information on pa es 4 throu h 10
and 35 throu h 37, respectively, be presented to supplement the basic financial statements. Such
information, althou h not a part of the basic financial statements, is required by the Governmental
Accountin Standards Board, who considers it to be an essential part of financial reportin for placin

the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the mana ement’s discussion and analysis in accordance with
auditin standards enerally accepted in the United States of America, which consisted of inquiries of
mana ement about the methods of preparin the information and comparin the information for
consistency with mana ement’s responses to our inquiries, the basic financial statements, and other
knowled e we obtained durin our audit of the basic financial statements. The bud etary comparison
information has been subjected in the auditin procedures applied in the audit of the basic financial
statements and certain additional procedures, includin comparin and reconcilin such information
directly to the underlyin accountin and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditin

standards enerally accepted in the United States of America and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole. We do not express an
opinion or provide any assurance on the mana ement’s discussion and analysis because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of formin opinions on the financial statements that
collectively comprise Alsea School District 7]’s basic financial statements as a whole. The individual
fund schedules, other financial schedules, schedule of expenditures of federal awards, and
supplemental information required by the Ore on Department of Education are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The
aforementioned information is the responsibility of mana ement, and was derived from and relates
directly to the underlyin accountin and other records used to prepare the financial statements. The
information has been subjected to the auditin procedures applied in the audit of the financial
statements and certain additional procedures, includin comparin and reconcilin such information
directly to the underlyin accountin and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditin
standards enerally accepted in the United States of America. n our opinion, the information is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.
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ALSEASCHOOLD S RC 7]
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS
N RODUC ON

As management of Alsea School District 7], Benton County, Oregon, we offer readers this narrative
overview and analysis of the financial activities of the District for the fiscal year ended June 30, 2014. It
should be read in conjunction with the District’s financial statements, which follow this section.

F NANC ALH GHL GH S

e At June 30, 2014, total net position of Alsea School District 7] amounted to $1,229,404. Of this
amount, $487,606 was invested in capital assets. The remaining balance included $24,714
restricted for special projects, and $717,084 of unrestricted net position.

e At June 30, 2014, the District’s governmental funds reported combined ending fund balances of
$717,720.

OVERV EWOF HEF NANC ALS A EMEN S

This discussion and analysis is intended to serve as an introduction to Alsea School District 7]’s basic
financial statements. The District’s basic financial statements are comprised of three components:
(1) government-wide financial statements, (2) fund financial statements, and (3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of
the District’s finances in a manner similar to a private-sector business.

The statement of net position presents information on all of the District’s assets and liabilities with the
difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the District is improving or
deteriorating.

The statement of activities presents information showing how the District’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

The government-wide financial statements can be found on pages 11 through 12 of this report.

Fund Financial Statements

The fund financial statements are designed to demonstrate compliance with finance-related legal
requirements overseeing the use of fund accounting. A fund is a grouping of related accounts that is
used to maintain control over resources that have been segregated for specific activities and objectives.

4



ALSEASCHOOLD S RC 7]
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS

All the funds of Alsea School District 7] can be divided into two categories: governmental funds and
fiduciary funds.

0 Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements; however, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of available resources, as well as on balances of available resources at
the end of the fiscal year. Such information may be useful in evaluating the District’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide
financial statements. By doing so, readers may better understand the long-term impact of the
District’s near-term financing decisions. Both the governmental funds balance sheet and the
governmental funds statement of revenues, expenditures, and changes in fund balances provide
a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The District maintains four individual governmental funds. Information is presented separately
in the governmental funds balance sheet and the governmental funds statement of revenues,
expenditures, and changes in fund balances for the General Fund, Special Funds, Federal Lunch
Program Fund, and Capital Projects Fund, all of which are considered to be major governmental
funds.

Alsea School District 7] adopts an annual appropriated budget for all of its governmental funds.
A budgetary comparison statement has been provided for each fund individually to
demonstrate compliance with their respective budgets.

The basic governmental fund financial statements can be found on pages 13 through 16 of this
report.

0 Fiduciary Funds
Fiduciary funds are used to account for resources held for the benefit of parties outside the
District. Fiduciary funds are not reflected in the government-wide financial statements because
the resources of those funds are not available to support the District’s own programs. The

accounting used for fiduciary funds is the same as that used for governmental funds.

The basic fiduciary fund financial statements can be found on page 17 of this report.



ALSEASCHOOLD S RC 7]
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS

Notes to the Basic Financial Statements

The notes to the basic financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes
to the basic financial statements can be found on pages 18 through 34 of this report.

Other nformation

In addition to the basic financial statements and accompanying notes, this report also provides certain
required supplementary information, which includes budgetary comparison information for the
General Fund, Special Funds, and Federal Lunch Program Fund. This required supplementary
information can be found on pages 35 through 37 of this report.

Individual fund schedules can be found immediately following the required supplementary
information on pages 38 through 39 of this report.

GOVERNMEN -W DEF NANC AL ANALYS S

As noted earlier, net position may serve over time as a useful indicator of the District’s financial
position. At June 30, 2014, the District’s assets exceeded liabilities by $1,229,404.

A large portion of the District’s net position reflects its investment in capital assets (e.g., land,
buildings, and equipment). The District uses these capital assets for classrooms and supporting services
for providing kindergarten through twelfth grade education; consequently, these assets are not
available for future spending.

District’s Net Position
At the end of the current fiscal year, the District was able to report positive balances in all categories of

net position. The net position of the District increased by $177,862 during the current fiscal year. This
increase is primarily due to an increase in state school fund revenues.



ALSEASCHOOLD S RC 7]
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS

Condensed statement of net position information is shown below.

Condensed Statement of Net Position

Governmental Activities

2014 2013
Assets
Current assets $ 814,313 $ 678,083
R strict d ass ts 24,7 4 24,847
N t capital ass ts 487,606 5 0,673
T tal ass ts ,326,633 ,2 3,603
Liabilities
Curr nt liabiliti s 97,229 62,06
Net position
N tinv stm ntin capital ass ts 487,606 5 0,673
R strict df rsp cial pr j cts 24,7 4 24,847
Unr strict d 7 7,084 5 6,022
T taln tp siti n $ ,229,404 $ 05,542

District’s Changes in Net Position

Th ¢ nd ns dstat m nt factiviti sinf rmati nsh wn nth f 1l wingpag xplainschang sinn t
p siti n.



ALSEASCHOOLD S RC 7]
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS
Changes in Net Position

Governmental Activities

2014 2013
Program revenues
Regular progra s $ 576 $ )3
Special progra s 77,175 8 ,06
Food services 59,758 53,815
Facilities acquisition and construction 13, 8 118,8 0
Total progra revenues 17 ,957 61,0 1
General revenues
Property taxes 3 ,165 36, 16
State school fund - general support 1,835,116 1, 38,1 7
Co  onschool fund 0,830 ,138
Unrestricted state and local revenue - ,05
Unrestricted grants and contributions 96,98 55,056
nvest ent earnings 5,87 537
Miscellaneous 6, 80 6,661
Total general revenues , 87, 7 1,897,590
Total revenues , 60, 0 ,158,631
Program expenses
Regular progra s 939,869 909,396
Special progra s 33,008 08,185
Student support services 39, 86 38, 61
nstructional staff support 5,336 5,853
General ad inistrative support 8,770 86,586
School ad  inistrative support 137,06 130,95
Business support services 658,39 615,585
Central activities support 67,939 339 7
Food services 68, 59 63,301
Facilities acquisition and construction - 1
Unallocated depreciation expense 8 1 30,90
Total progra expenses , 8,5 ,1 3,009
Change in net position 177,86 15,6
Net position - eginning of year 1,051,5 1,035,9 0
Net position - en of year $ 1, 90 $ 1,0515




ALSEASCHOOLD S RC 7]
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS

Revenues

Since the District’s mission is to provide a free and appropriate public education for kindergarten
through twelfth grade students within its boundaries, the District may not charge for its core services.
As expected, therefore, general revenues provide 93% of the funding required for governmental
programs. Property taxes and state school funding combined for 95% of general revenues and 89% of
total revenues.

Charges for services make up less than 1% of total revenues and are composed of the following, for
which it is appropriate that the District charge tuition or fees:

* Regu ar programs $ 21,925
¢ Food services 7,356
Tota charges for services $ 29,281

Operati g gra ts a d co tributio s represe t 5% of tota reve ues. cuded i this category are
$77,175 of federa a d state reimburseme ts for specia educatio programsa d $52,402 for gra tsa d
co tributio s to support various educatio a activities.

Expenses

Expe ses re ated to gover me ta activities are prese ted i severa broad fu ctio a categories. Costs
of direct c assroom i structio activities accou t for 51% of the tota expe ses of $2,282,542.  additio ,
approximate y 47% of the costs i supporti g services re ate to stude ts, i structio a staff, a d schoo
admi istratio .

F NANC AL ANALYS SOF HED S R C 'S FUNDS

As oted ear ier, the District uses fu d accou ti gtoe surea d demo strate comp ia ce withfi a ce-
re ated ega requireme ts.

o ernment 1 Funds

The focus of the Districts gover me ta fu ds is to provide i formatio o  ear-term i fows,
outf ows, a d baa ces of expe dab e resources. Such i formatio is usefu i assessi g the District s
fi a ci grequireme ts. particuar, u assig ed fu d baa ce may serve as a usefu measureme t of
the District s et resources avai ab e for spe di gatthee d of the fisca year.

At the e d of the curre t fisca year, the Districts gover me ta fu ds reported combi ed fu d
baa ces of $717,720. Of this amou t, $24,714 was restricted for specia projects, $1,455 was restricted
for food service, $40,810 was assig ed to bus rep aceme t,a d $61,007 was assig ed to capita projects.



ALSEASCHOOLD S RC 7]
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS

The remaining balance of $589,734 constitutes unassigned fund balance, which is available for
spending at the District’s discretion. The General Fund is the chief operating fund of the District. At the
end of the current fiscal year, total fund balance of the General Fund was $630,544. Of this amount,
$589,734 constitutes unassigned fund balance.

BUDGE ARYH GHL GH S

Budget amounts shown in the financial statements reflect the original budget amounts and one
approved appropriation transfer.

CAP AL ASSE S

The District’s investment in capital assets for its governmental activities as of June 30, 2014 amounted
to $487,606, net of accumulated depreciation. This investment in capital assets includes buildings and
improvements, equipment, and vehicles. The total depreciation related to the District’s investment in
capital assets for the current fiscal year was $28,421.

Additional information on the District’s capital assets can be found in Note III-B on page 28 of this
report.

KEY ECONOM CFAC ORS AND BUDGE NFORMA ONFOR HEFU URE

At the time these financial statements were prepared and audited, the District was aware of the
following circumstances that could affect its future financial health:

e Required employer contributions to PERS continues to be a burden to school budgets; however
effective July 1, 2015 rates are expected to remain flat or decrease slightly. There is still current
PERS litigation pending that may change the projected rates for the next biennium. Employer
rates are expected to remain high for the next eight years.

e Student enrollment has continued to increase over the past couple of years, due largely to the
benefits of open enrollment. This trend is expected to continue.

All of these factors were considered in preparing the District’'s budget for the 2014-2015 fiscal year.

The ending unassigned General Fund balance of $589,734 will be available for program resources in the
2014-2015 fiscal year.

REQUES S FOR NFORMA ON

This financial report is designed to provide a general overview of the District’s finances for all those
with an interest. Questions concerning any of the information provided in this report or requests for
additional information should be addressed to the Business Manager at the following address: P.O. Box
B, Alsea, Oregon 97324.

10
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ALSEA SCHOOL DISTRICT 7
Benton County, Oregon

STATEMENT OF NET POSITION

Ju e 30, 201
Gove me tal
ASSETS Activities
Cu e tassets
Cash a d cash equivale ts $ 697, 26
G a ts eceivable 9,519
P ope t taxes eceivable 26,96
Total cu e tassets 1,313
Rest icted assets
G a ts eceivable 2,1
Capital assets, et o accumulated dep eciatio ,606
Total assets 1,326,633
LIABILITIES
Cu e tliabilities
Accou ts pa able 31,3 3
Acc ued liabilities 65, 56
Total cu e tliabilities 9 ,229
NET POSITION
Neti vestme ti capital assets ,606
Rest icted o special p ojects 2,1
U est icted 1,0
Total et positio 1,229, 0

Theaccompa i g otesaea i tegalpato these i a cial stateme ts.

11



Functions/Programs

Govern ental activities

Regular progra s
Special progra s
Student support services
Instructional staff support
General ad inistrative support
School ad  inistrative support
Business support services
Central activities support
Food services
Facilities acquisition

and construction
Unallocated depreciation expense

Total govern ental activities

ALSEA SCHOOL DISTRICT 7]
Bent nC nty, Oreg n

STAT M NT OF ACTIVITI S

For the Year nded June 30, 201

Net xpense)
Revenue and
Changes in
Progra Revenues Net Position
Operating Capital
Charges for Grants and Grants and Govern ental
xpenses Services Contributions Contributions Activities
$ 939869 $ 21,925 $ 651 $ $ 917,293)
233,008 - 77,175 155,833)
39,486 - - 39,486)
25,336 - - 25,336)
84,770 - - 84,770)
137,062 - - 137,062)
658,392 - - 658,392)
67,939 - - 67,939)
68,259 7,356 52,402 8,501)
- - - 13, 8 13, 8
28, 21 - - 28, 21)
$ 228252 $ 29281 $ 130,228 $ 13, 8 2,109,585)
General revenues
Property taxes 322,165
State school und - general support 1,835,116
Co on school und 20,830
Unrestricted grants and contributions 96,98
Invest ent earnings 5,872
Miscellaneous 6, 80
Total general revenues 2,287, 7
Change in net position 177,862
Net position - beginning 1,051,5 2
Net position - ending $ 1,229, 0

The acco panying notes are an integral part o these inancial state ents.

12



A ET
C sh ndc shequiv lents
G nts eceiv ble
P ope ty t xes eceiv ble

Tot 1 ssets

LIABILITIE
Book ove d ft
Accounts p y ble
Acc ued li bilities

Tot 11i bilities

DEFERRED INFLOW OF RE OURCE

Un v il ble evenue-p ope ty t xes

FUND BALANCE
Rest icted
Assigned
Un ssigned

Tot 1 fund b 1 nces

Tot 11i bilities, defe ed inflows
of esou ces, nd fund b 1 nces

The ccomp nying notes

e ninteg 1

AL EA CHOOL DI TRICT 7]
Benton County, Oregon

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2014
Fede 1Lunch C pit 1 Tot 1
Gene 1 Speci 1 P og m P ojects Gove nment 1
Fund Funds Fund Fund Funds
$ 644,899 % - % 2188 % 61,007 $ 708,094
71,544 34,983 7,706 - 114,233
26,968 - - - 26,968
$ 743,411 % 34983 % 9894 % 61,007 $ 849,295
$ - % 10,268 $ - % - % 10,268
22,933 1 8,439 - 31,373
65,856 - - - 65,856
88,789 10,269 8,439 - 107,497
24,078 - - - 24,078
- 24,714 1,455 - 26,169
40,810 - - 61,007 101,817
589,734 - - - 589,734
630,544 24,714 1,455 61,007 717,720
$ 743,411 % 34983 § 989 §$ 61,007 $ 849,295

p tofthesefin nci 1st tements.
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ALSEA SCHOOL DISTRICT 7]
Benton County Oregon

RECONCILIATION OF TOTAL GOVERNMENTAL FUN BALANCES
TO NET POSITION OF GOVERNMENTAL ACTIVITIES

June 30, 2014

Tot fundb nces

Capital assets a e not financial esou ces and a e the efo e not epo ted in

theg ve n ental fund :
C t
Accu ulated dep eciati n

P pety tax evenue i ec gnized int e net p itin f g ven ental
activitie w en t e taxe a e levied; weve, int e g ven ental fund
tate ent, it i ec gnized w en available t be ued f cu ent yea
pe ati n . Taxe n tc llected wit in60 day ft eend ft eyea aent
¢ n ide ed availablet payf cu entyea peatin andaeteef en't
ep teda evenueint eg ven entalfund .

Net osition of government ctivities

T eacc panyingn te a eaninteg alpat ft e efinancial tate ent .

14

$ 717,720

1,416, 12
(928,906) 487,606
24,078

$ 1,229,404



ALS ASCH L DISTRICT 7]

Benton County,

regon

STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND ALANCES

GOVERNMENTAL FUNDS

For the Ye r Ended une3 2 14

Feder Lunch C pit Tot
Gener Speci Progr m Projects Government
Fund Funds Fund Fund Funds
R V NU S
Loc revenue $ 413571 $ - % 7356 % - $ 420,927
Intermedi te revenue 1,538 8,900 - - 10,438
St tere enue 1 893 996 569 1 894 565
Feder re enue 13 87 59 245 51 833 124 948
Tot re enues 2322975 68 145 59 758 245 878
XP DITUR S
Current
Instruction 11135 59 377 1172877
Support ser ices 1 9439 89 1 18339
Food ser ices 68 259 68 259
F ciities cquisition nd construction
Tot expenditures 2122939 68 277 68 259 2259475
Excess (deficiency) of re enues
o er (under) expenditures 2 36 (132) 851 1914 3
TH RFI A CI GS URC S (US S)
Tr nsfers in 19 94 1 19194
Tr nsfers out (19 194) (19 194)
Tot other fin ncing sources (uses) (19 194) 19 94 1
Net ch ngeinfundb nces 18 842 (132) 1 593 1 1914 3
Fundb  nces (deficit) beginning 4497 2 24 846 (9138) 6 97 526 317
Fundb nces ending $ 63 544 % 24714 % 1455 % 61 7 $§ 71772
The ccomp nying notes re nintegr p rtof thesefin nci st tements.

15



ALSEA SCHOOL DISTRICT 7]
Benton County, O egon

RECONCI IATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BA ANCES OF GOVERNMENTA FUNDS

TO THE STATEMENT OF ACTIVITIES

F rtheYe rE ded]Ju e 30,2014

Net ange in fund balan es

Amou ts reported for gover me tal activities i the stateme t of activities
are differe t because:

Gover me tal fu ds report capital outlay as expe ditures; however, i the
stateme t of activities, the costs of these assets are allocated over their
estimated useful lives a d are reported et of depreciatio expe se.

Expe ditures for capital assets

Curre t year depreciatio

Pr pertyt xe th td  tmeettheme ur ble d v 1blecrter re t
rec g zed reve ue thecurre tyer theg ver metl ud.I the
t teme t ctvte, pr perty t xe re rec g zed reve ue whe

lev ed.

C ange in net position

The ccmp y g te re tegr Ip rt thee c | tteme t.
16

$ 191,403

5,354
(28,421) (23,067)
9,526
$ 177,862



ALSEA SCHOOL DISTRICT 7]
Be to Cou ty, Orego

S A EME OFFIDUCIARY E POSI 10

Ju 0, 2014
Ag cyFu d
Stud t
Activiti s
ASSETS
Casha dcash quival ts
Stud tactiviti s $ 28,033
ita M morial 1,526
ic M orial ,740
Sport M orial 51
yso Schrib rM  orial 7,105
otal ass ts $ 40, 5
LIABILITIES
Du tostud ts $ 28,0
Du to orial trusts 12, 02
otal liabiliti s $ 40, 5
h acco pa yi g otsar a it gralpartofth s fi a cial stat ts.
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Benton County, Oregon
NOTES TO BAS CF NANC AL STATEMENTS
June 30, 2014

SUMMARY OFS GN F CAN ACCOUN NGPOL CES

The financial statements of Alsea School District 7] have been prepared in conformity with
generally accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of
the District's accounting policies are described below.

A. Reporting Entity

Alsea School District 7] functions as a local education agency consisting of one school that serves
students in grades kindergarten through 12. The District is governed by a five-member board of
directors.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the non-fiduciary activities of the District.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include: (1) charges for goods and services provided by a given
function and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Separate financial statements are provided for the governmental funds and fiduciary fund, even
though the latter is excluded from the government-wide financial statements. Major individual
governmental funds are reported as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements and fiduciary fund financial statements are reported
using the economic resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when incurred, regardless of the timing of the
related cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.
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Benton County, Oregon
NOTES TO BAS CF NANC AL STATEMENTS
June 30, 2014

SUMMARY OF S GN F CAN ACCOUN NG POL C ES (Continued)
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the District considers revenues to be available if they are collected within
60 days of the end of the current fiscal period. Expenditures are generally recorded when a liability
is incurred, as under accrual accounting.

Property taxes, investment earnings, and charges for services associated with the current fiscal
period are all considered to be susceptible to accrual and have therefore been recognized as
revenues of the current fiscal period. All other revenue items are considered to be measurable and
available only when cash is received by the District.

The District reports the following major governmental funds:
General Fund - The General Fund is the District’s primary operating fund. t accounts for all
financial resources except those required to be accounted for in another fund. The primary

sources of revenue are property taxes and state revenues.

Special Revenue Funds

Special Funds - The Special Funds account for program revenues and expenditures related to
grant programs. The primary source of revenue is federal grant monies.

Federal Lunch Program Fund - The Federal Lunch Program Fund accounts for program revenues
and expenditures related to the District’s lunch program. The primary source of revenue is
federal grant monies and charges for services.

Capital Projects Fund - The Capital Projects Fund accounts for the acquisition of temporary or
permanent structures to be used to educate students. The primary source of revenue is transfers
from the General Fund.

The District reports the following fiduciary fund:

Agency Fund

Student Activities Fund - The Student Activities Fund accounts for student extracurricular
activity revenues and expenditures. The primary sources of revenue are fees and donations.
Expenditures are primarily for purchased materials and scholarships.
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NOTES TO BAS CF NANC AL STATEMENTS
June 30, 2014

SUMMARY OF S GN F CAN ACCOUN NG POL C ES (Continued)
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Additionally, the District reports the Bus Replacement Fund, as described below, which is
presented in the General Fund for financial statement reporting purposes in accordance with GASB
Statement No. 54. A budget and actual statement is presented for this fund in accordance with
Oregon Budget Law.

Bus Replacement Fund - The Bus Replacement Fund accounts for resources to be used to
purchase school buses. The primary source of revenue is transfers from the General Fund.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

Amounts reported as program revenues include: (1) charges to customers or applicants for goods,
services, or privileges provided, (2) operating grants and contributions, and (3) capital grants and
contributions. nternally dedicated resources are reported as general revenues rather than as
program revenues. Likewise, general revenues include all taxes.

The District reports deferred inflows on the balance sheet of the governmental funds. Deferred
inflows arise when potential revenue does not meet both the measurable and available criteria for
recognition in the current period. Deferred inflows also arise when resources are received by the
District before it has a legal claim to them, as when grant monies are received prior to the
incurrence of qualifying expenditures. n subsequent periods, when both recognition criteria are
met or when the District has a legal claim to the resources, the deferred inflow is removed from the
balance sheet and revenue is recognized.

When both restricted and unrestricted resources are available for use, it is the District’s policy to
use restricted resources first, then unrestricted resources as they are needed. Furthermore,
committed fund balances are reduced first, followed by assigned amounts, and then unassigned
amounts when expenditures are incurred for purposes for which amounts in any of those
unrestricted fund balance classifications can be used.

D. Assets, Liabilities, Deferred nflows/Outflows of Resources and Net Position/Fund Balance
1. Deposits and nvestments
The District’s cash and cash equivalents are considered to be cash on hand, demand deposits,

and short-term investments with original maturities of three months or less from the date of
acquisition.
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June 30, 2014

SUMMARY OF S GN F CAN ACCOUN NG POL C ES (Continued)

D. Assets, Liabilities, Deferred nflows/Outflows of Resources and Net Position/Fund Balance
(Continued)

1. Deposits and nvestments (Continued)

State statutes authorize the District to invest in legally issued general obligations of the United
States, the agencies and instrumentalities of the United States and the states of Oregon,
Washington, daho, or California, certain interest-bearing bonds, time deposit open accounts,
certificates of deposit, and savings accounts in banks, mutual savings banks, and savings and
loan associations that maintain a head office or a branch in this state in the capacity of a bank,
mutual savings bank, or savings and loan association, and share accounts and savings accounts
in credit unions in the name of, or for the benefit of, a member of the credit union pursuant to a
plan of deferred compensation.

2. Property axes

Under state law, county governments are responsible for extending authorized property tax
levies, computing tax rates, billing and collecting all property taxes, and making periodic
remittances of collection to entities levying taxes. Property taxes are levied and become a lien as
of July 1 on property values assessed as of June 30. Property taxes are payable in three
installments, which are due on November 15, February 15, and May 15.

Uncollected property taxes are shown as assets in the governmental funds. Property taxes
collected within approximately 60 days of fiscal year-end are recognized as revenue, while the
remaining are recorded as deferred inflows because they are not deemed available to finance
operations of the current period.

3. Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the government-
wide financial statements. Capital assets are defined by the District as assets with an initial,
individual cost of more than $5,000 and an estimated useful life in excess of one year. Such
assets are recorded at historical cost or estimated historical cost where no historical records
exist. Donated capital assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance or repairs that do not add to the value of an asset or materially
extend its life are charged to expenditures as incurred and are not capitalized.

Major capital outlays for capital assets and improvements are capitalized as projects are
constructed.
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SUMMARY OF S GN F CAN ACCOUN NG POL C ES (Continued)

D. Assets, Liabilities, Deferred nflows/Outflows of Resources and Net Position/Fund Balance
(Continued)

3. Capital Assets (Continued)

Property, plant, and equipment of the District are depreciated using the straight-line method
over the following estimated useful lives.

Assets Years
Office equipment and furniture 5
Equipment and vehicles 10
Buildings and building improvements 50

4. Retirement Plan

Most of the District’s employees participate in Oregon’s Public Employees Retirement System
(PERS). Contributions are made on a current basis as required by the plan and are recorded as
expenditures.

5. Deferred Outflows/ nflows of Resources

n addition to assets, the statement of financial position will sometimes report a separate section

for deferred outflows of resources. This separate financial element, deferred outflows of
resources, represents a consumption of net position that applies to a future period and will
therefore not be recognized as an outflow of resources (expense/expenditure) until that time.

n addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to a future period and
will therefore not be recognized as an inflow of resources (revenue) until that time. The District
has only one type of item, which arises only under a modified accrual basis of accounting, that
qualifies for reporting in this category. Accordingly, the item, unavailable revenue, is reported
only in the governmental funds balance sheet. The governmental funds report unavailable
revenues from property taxes. These amounts are deferred and recognized as an inflow of
resources in the period that the amounts become available.
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SUMMARY OF S GN F CAN ACCOUN NG POL C ES (Continued)

D. Assets, Liabilities, Deferred nflows/Outflows of Resources and Net Position/Fund Balance
(Continued)

6. Fund Balance Classifications

The District reports fund equity in accordance with GASB Statement No. 54, Fund Balance
Reporting and Governmental Fund Type Definitions. The following classifications describe the
relative strength of the spending constraints:

Nonspendable fund balance - amounts that are in nonspendable form (such as
inventory) or are required to be maintained intact.

Restricted fund balance - amounts constrained to specific purposes by their providers
(such as grantors, bondholders, and higher levels of government), through
constitutional provisions, or by enabling legislation.

Committed fund balance - amounts constrained to specific purposes by the District
itself, using its highest level of decision-making authority (i.e., board of directors). To be
reported as committed, amounts cannot be used for any other purpose unless the
District takes the same highest level action to remove or change the constraint.

Assigned fund balance - amounts the District intends to use for a specific purpose.
ntent can be expressed by the board of directors or by an official or body to which the
board of directors delegates the authority

Unassigned fund balance - amounts that are available for any purpose. Positive
amounts are reported only in the General Fund.

Commitment of fund balance is accomplished through adoption of a resolution or ordinance by
the board of directors. Further, commitments of fund balance may be modified or rescinded
only through approval of the board of directors via resolution or ordinance. Authority to assign
fund balances has been granted to the Business Manager. The District has not formally adopted
a minimum fund balance policy.

. S EWARDSH P, COMPL ANCE, AND ACCOUN ABL Y

A. Budgetary nformation

The District budgets all funds in accordance with the requirements of state law. Annual
appropriated budgets are adopted for the general, special revenue, and capital projects funds. All
funds are budgeted on the modified accrual basis of accounting, with certain exceptions. Property
taxes are budgeted on the cash basis of accounting.
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. S EWARDSH P, COMPL ANCE, AND ACCOUN AB L Y (Continued)
A. Budgetary nformation (Continued)

The District begins its budgeting process by appointing budget committee members. The budget
officer prepares a budget, which is reviewed by the budget committee. The budget is then
published in proposed form and is presented at public hearings to obtain taxpayer comments and
approval from the budget committee. The budget is legally adopted by the board of directors by
resolution prior to the beginning of the District's fiscal year. The board resolution authorizing
appropriations for each fund sets the level by which expenditures cannot legally exceed
appropriations. Total instruction, support services, debt service, capital outlay, operating
contingency, and interfund transfers are the levels of control for the funds established by the
resolution. The detailed budget document, however, is required to contain more specific detailed
information for the aforementioned expenditure categories and management may revise the
detailed line item budgets within appropriation categories. Unexpected additional resources may
be added to the budget through the use of a supplemental budget and appropriation resolution.
Supplemental budgets less than 10% of a fund's original budget may be adopted by the board of
directors at a regular board meeting. A supplemental budget greater than 10% of a fund's original
budget requires hearings before the public, publication in newspapers, and approval by the board
of directors. Original and supplemental budgets may be modified by the use of appropriation
transfers between the levels of control. Such transfers require approval by the board of directors.
During the year, there were no supplemental budgets. The District does not use encumbrances and
appropriations lapse at year-end.

Budget amounts shown in the financial statements reflect the original budget amounts and one
approved appropriation transfer.

.DE A LED NO ES ON ALL FUNDS AND ACCOUN GROUPS
A. Deposits and nvestments

Alsea School District 7] maintains a cash and cash equivalents pool that is available for use by all
funds. Each fund type's portion of this pool is displayed on the fund financial statements as cash
and cash equivalents. Additionally, the Student Activities Fund holds separate cash accounts.

nvestments, including amounts held in pooled cash and investments, are stated at fair value. n
accordance with Governmental Accounting Standards Board (GASB) Statement No. 31, Accounting
and Financial Reporting for Certain Investments and for External Investment Pools, investments with a
remaining maturity of more than one year at the time of purchase are stated at fair value. Fair value
is determined at the quoted market price, if available; otherwise, the fair value is estimated based
on the amount at which the investment could be exchanged in a current transaction between
willing parties, other than a forced liquidation sale. nvestments in the State of Oregon Local
Government nvestment Pool (LG P) are stated at fair value.
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.DE A LED NO ES ON ALL FUNDS AND ACCOUN GROUPS (Continued)
A. Deposits and nvestments (Continued)

The Oregon State Treasury administers the LG P. The LG P is an open-ended, no-load, diversified
portfolio offered to any agency, political subdivision, or public corporation of the state that by law
is made the custodian of, or has control of, any fund. The LG P is commingled with the State’s
short-term funds. To provide regulatory oversight, the Oregon Legislature established the Oregon
Short-Term Fund Board and LG P investments are approved by the Oregon nvestment Council.
The fair value of the District’s position in the LG P is the same as the value of the pool shares.

Because the pool operates as a demand deposit account, each fund’s portion of this pool is classified
on the combined balance sheet as cash and cash equivalents; however, Oregon Short-Term Fund
investments are disclosed below and classified by custodial credit risk for investments.

The Treasurer makes short-term and long-term investments, which are held separately by several of
the State’s funds. Other investments are made directly by state agencies rather than by the
Treasurer, although only a few agencies are authorized to make such investments and then only for
specific programs. The State Treasury’s direct investments in short-term securities are limited by
portfolio rules established by the Oregon Short-Term Fund Board and the Oregon nvestment
Council.

A separate financial report for the Oregon Short-Term Fund Board is prepared by the Treasurer in
accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments
and for External Investment Pools. Copies of the report can be obtained from the Oregon State
Treasury, Finance Division, 350 Winter Street NE, Suite 100, Salem, Oregon 97301-3896.

Participants” account balances in the Oregon Short-Term Fund are determined by the amount of
participants” deposits, adjusted for withdrawals and distributed interest. nterest is calculated and
accrued daily on each participant’s account based on the ending account balance and a variable
interest rate determined periodically by the Oregon State Treasury. The interest rate approximates
the actual yield of the Oregon Short-Term Fund, exclusive of unrealized gains and losses.

Credit Risk

Oregon statutes authorize the District to invest in obligations of the U.S. Treasury and U.S.
agencies, bankers” acceptances, repurchase agreements, commercial paper rated A-1 by Standard &
Poor’s Corporation or P-1 by Moody’s Commercial Paper Record, and the Local Government
nvestment Pool. The District has not adopted an investment policy regarding credit risk; however,
investments comply with state statutes.
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.DE A LED NO ES ON ALL FUNDS AND ACCOUN GROUPS (Continued)
A. Deposits and nvestments (Continued)

nvestments

As of June 30, 2014, the District had the following investments:

Credit Quality
Rating Maturities Fair Value
Orego Local Gover me t vestme tPool U rated - $ 42,63

terest Rate Risk

The District does ot have a formal policy that limits i vestme t maturities asamea sof ma agi g
its exposure to fair value losses arisi gfromi creasesi i terest rates

Co ce tratio of Credit Risk

The District does ot have a formal policy that places a limit o the amou t that may bei vested i
ayo ei surer perce t of the Districts i vestme ts are i the Orego Local Gover me t
vestme t Pool

Custodial Credit Risk - vestme ts

This is the risk that, i the eve t of the failure of a cou terparty, the District will ot be able to
recover the value of its i vestme ts that arei the possessio of a outside party The District does
ot have a policy that limits the amou tofi vestme tsthatca be held by cou terparties

Custodial Credit Risk — Deposits

This is the risk that, i the eve t of a ba k failure, the District s deposits may ot be retur ed All
District deposits ot covered by ederal Depository sura ce Corporatio ( D C)i sura ce are
covered by the Public u ds Collateralizatio Program (P CP) of the State of Orego , orga ized i
accorda ce with ORS 295 The P CP is a shared liability structure for participati g ba k
depositories arri ga y exceptio s, a ba k depository is required to pledge collateral valued at a
mi imum of % of their quarter-e d public fu d deposits if they are co sidered well capitalized,
25% of their quarter-e d public fu d deposits if they are co sidered adequately capitalized, or

% of their quarter-e d public fu d deposits if they are co sidered u dercapitalized or assig ed
to pledge % by the Office of the State Treasurer ~ the eve tof a ba k failure, the e tire pool of
collateral pledged by all qualified Orego public fu ds ba k depositories is available to repay
deposits of public fu ds of gover me te tities
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.DE A LED NO ES ON ALL FUNDS AND ACCOUN GROUPS (Continued)
A. Deposits and nvestments (Continued)
The District holds accounts at Citizens Bank, for which deposits are insured by the FD C up to

$250,000. At June 30, 2014, the District had deposits of $250,000 insured by the FD C and $108,251
collateralized by the PFCP.

Deposits

The District’s deposits and investments at June 30, 2014 are as follows:

Checking accou ts $ 276,763
Total i vestme ts 42 , 63
Total depositsa di vestme ts $ 67826

Casha di vestme tsby fu d:

Gover me tal activities u restricted

Ge eral u d $ 644,8
Special u ds (book overdraft) ( ,268)
ederal Lu chProgram u d 2, 88
Capital Projects u d 6, 7
Total casha di vestme ts $ 67826
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NOTES TO BAS CF NANC AL STATEMENTS

June 30, 2014

.DE A LED NO ES ON ALL FUNDS AND ACCOUN GROUPS (Continued)

B. Capital Assets

Capital asset activity for the year ended June 30, 2014 was as follows:

Begi i g Edig
ala ce creases Decreases ala ce
Gover me tal activities
Capital assets bei g depreciated
uildi gsa dimproveme ts $ ,9.846 % - 5 - $ ,9.,846
Equipme t 5, 76 5,354 - ,53
Vehicles 2 4, 36 - - 2 4, 36
Total capital assets bei g depreciated 4 , 58 5,354 - A4 65 2
Less accumulated depreciatio for
uildi gsa dimproveme ts (65 ,86 (7,63 - (669,492
Equipme t (67,276 299 - (7,95
Vehicles (8,348 (7,87 - (8929
Total accumulated depreciatio (9 ,485 (28,42 - (928,9 6
Gover me tal activities capital assets, et $ 5 ,673 $ (23, 67 $ - $ 4876 6
Capital assets are reported o the stateme tof et positio as follows:
Capital Accumulated Net Capital
Assets Depreciatio Assets
Gover me tal activities
uildi gsa dimproveme ts $ ,9.,846 $ (669492 $ 422354
Equipme t ,03 (7,95 4 ,335
Vehicles 2 4, 36 (8929 249 7
Total gover me tal capital assets $ 4652 $ (9289 6 $ 487,6 6

Depreciatio was ot charged to specific fu ctio s or programs of the District. Capital assets of the
District are for the use of the e tire District a d are therefore u allocated. Depreciatio e pe se is

recorded o the stateme t of activities as follows:

U allocated depreciatio e pe se
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DE A LED NO ES ON ALL FUNDS AND ACCOUN GROUPS (Continued)

C. nterfund ransfers

Operating transfers are reflected as other financing sources (uses) in the governmental funds.
nterfund transfers during the year consisted of:

Tra sfersi :
Federal Capital
Lunch Projects
ud ud Total
Tra sfers out:
Ge eral u d $ 9,94 $ $ 9, 94

The primary purpose of thei terfu dtra sfersi was to provide fu ds for food services a d future
capital outlay purchases.

D. Oper ting Le se

The District sig ed a ge eral services agreeme t to provide busi g services to Ki gs Valley Charter
School. As part of the ge eral services agreeme t, the District also sig ed a a wual lease
agreeme t with Ki gs Valley Charter School to lease three school buses to the District. The curre t
a ualleaseamou tis$49,5 a de pireso July3 ,2 5.

E. Constr intsonFund B 1 n es

Co strai tso fu dbala cesreported o the bala ce sheet are as follows:

ederal Lu ch Capital Total
Ge eral Special Program Projects Gover me tal
ud u ds u d u d u ds
u dbala ces:
Restricted for:
Special projects $ - % 247 4 % - $ - % 24,7 4
ood service - - ,455 - ,455
Assig ed to:
us replaceme t 4 8 - - - 4 8
Capital projects - - - 6, 7 6, 7
U assig ed 589,734 - - - 589,734
Total fu dbala ces $ 63 544 $ 247 4 % A55 % 6, 7 $ 77,72
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V.0 HER NFORMA ON
A. Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; and natural disasters for which the District carries commercial
insurance. There was no significant reduction in insurance coverage from the previous year. There
were no insurance settlements exceeding insurance coverage in any of the past three years.

B. Retirement Plans
1. Oregon Public Employees Retirement System

Plan Description

The District contributes to two pension plans administered by the Oregon Public Employees
Retirement System (PERS). The Oregon Public Employees Retirement Fund (OPERF) applies to
the District’s contribution for qualifying employees who were hired before August 29, 2003, and
is a cost-sharing, multiple-employer, defined benefit pension plan. The Oregon Public Service
Retirement Plan (OPSRP) is a hybrid successor plan to the OPERF and consists of two
programs: the pension program and the defined benefit portion of the plan. OPSRP applies to
qualifying District employees hired after August 29, 2003. Benefits are calculated by a formula
for members who attain normal retirement age. The formula takes into account final average
salary and years of service. Beginning January 1, 2004, all PERS member contributions go into
the ndividual Account Program ( AP), the defined contribution portion of the plan. PERS
members retain their existing PERS accounts, but any future member contributions are
deposited into the member’s AP, not the member’s PERS account.

Plan Description (Continued)

Both PERS plans provide retirement and disability benefits, post-employment healthcare
benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. PERS is administered under Oregon Revised Statute (ORS) Chapter 238, which
establishes the Public Employees Retirement Board as the governing body of PERS. PERS issues
a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to PERS, P.O. Box 23700,
Tigard, Oregon 97281-3700, by calling (503) 598-7377, or by accessing the PERS website at
http:/ /oregon.gov/PERS/.
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V.O HER NFORMA ON (Continued)
B. Retirement Plans (Continued)
1. Oregon Public Employees Retirement System (Continued)

Funding Policy

The District is required by ORS 238.225 to contribute at an actuarially determined rate for the
qualifying employees under the OPERF plan and a general service rate for the qualifying
employees under the OPSRP plan. The OPERF and OPSRP rates in effect for the year ended
June 30, 2014 were 21.70% and 19.80%, respectively. The contribution requirements for plan
members are established by ORS Chapter 238 and may be amended by an act of the Oregon
Legislature. Covered employees are required by state statute to contribute 6% of their annual
salary to the system, but the employer is allowed to pay any or all of the employees’
contributions in addition to the required employer’s contribution. The District has elected to
pay the required employee contribution of 6% of covered payroll.

Annual Pension Cost

The District’s contributions to PERS for the three years ended June 30, 2012, 2013, and 2014 were
equal to the required contribution for each year.

Annual pension expenditures are summarized as follows:

Fiscal Year Annual Percentage
E ded Pe sio Cost of APC
Ju e3 (APC) Co tributed

2 2 $ 2 3,557 %
2 3 $ 2577 %
2 4 $ 235,6 6 %

2. Deferred Compens tion Pl n

The District has authorized a deferred compe satio pla to be made available to its employees
wherei they may execute a i dividual agreeme t with the District for amou ts ear ed by
them ot to be paid u til a future date whe they are termi ated by reaso of death, perma e t
disability, retireme t, or separatio . The deferred compe satio pla is authorized u der RC
Sectio 457 a d has bee approved by the ter al Reve ue Service.
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V.O HER NFORMA ON (Continued)
B. Retirement Plans (Continued)

2. Deferred Compensation Plan (Continued)
Under the plan document, the District has a fiduciary responsibility to administer the plan in
accordance with the requirements of RC Section 457. The District has no liability for any losses
that may be incurred under the plan.

C. Other Post-Employment Benefits

1. Retirement Health nsurance Account (RH A)

Plan Description

As a member of Oregon Public Employees Retirement System (OPERS), the District contributes
to the Retirement Health nsurance Account (RH A) for each of its eligible employees. RH A is a
cost-sharing, multiple-employer, defined benefit other post-employment benefit plan
administered by OPERS.

RH A pays a monthly contribution toward the cost of Medicare companion health insurance
premiums of eligible retirees. Oregon Revised Statute (ORS) 238.420 established this trust fund.
Authority to establish and amend the benefit provisions of RH A reside with the Oregon
Legislature. The plan is closed to new entrants after January 1, 2004. OPERS issues a publicly
available financial report that includes financial statements and required supplementary
information. That report may be obtained by writing to PERS, P.O. Box 23700, Tigard, Oregon
97281-3700, by calling (503) 598-7377, or by accessing the PERS website at
http:/ /oregon.gov/PERS/.

Because RH A was created by enabling legislation (ORS 238.420), contribution requirements of
the plan members and the participating employers were established and may be amended only
by the Oregon Legislature. ORS require that an amount equal to $60 or the total monthly cost of
Medicare companion health insurance premiums coverage, whichever is less, shall be paid from
the Retirement Health nsurance Account established by the employer, and any monthly cost in
excess of $60 shall be paid by the eligible retired member in the manner provided in ORS
238.410. To be eligible to receive this monthly payment toward the premium cost, the member
must: (1) have eight years or more of qualifying service in PERS at the time of retirement or
receive a disability allowance as if the member had eight years or more of creditable service in
PERS, (2) receive both Medicare Parts A and B coverage, and (3) enroll in a PERS-sponsored
health plan.
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V.O HER NFORMA ON (Continued)
C. Other Post-Employment Benefits (Continued)
1. Retirement Health nsurance Account (RH A) (Continued)

A surviving spouse or dependent of a deceased PERS retiree who was eligible to receive the
subsidy is eligible to receive the subsidy if he or she (1) is receiving a retirement benefit or
allowance from PERS or (2) was insured at the time the member died and the member retired
before May 1, 1991.

Funding Policy

Participating entities are contractually required to contribute to RH A at a rate assessed each
year by OPERS; currently 0.59% of OPERF covered payroll and 0.49% of OPSRP covered
payroll. The OPERS board of trustees sets the employer contribution rate based on the annual
required contribution of the employers (ARC), an amount actuarially determined in accordance
within the parameters of GASB Statement 45. The ARC represents a level of funding that, if
paid on an ongoing basis, is projected to cover normal cost each year and amortize any
unfunded actuarial liabilities (or funding excess) of the plan over a period not to exceed 30
years. The District’s contributions to RH A for the years ended June 30, 2012, 2013, and 2014
were $5,681, $6,198, and $5,331, respectively, which equaled the required contributions each
year.

D. New Pronouncements

The Governmental Accounting Standards Board (GASB) has issued the following pronouncements
that have future effective dates that will impact future financial presentations. Management has not
currently determined what impact implementation of the following statements will have on future
financial statements.

GASB Statement No. 68, Accounting and Financial Reporting for Pensions, will be effective for the
District beginning with its fiscal year ending June 30, 2015. Statement 68 replaces the requirements
of Statement No. 27, Accounting for Pensions by State and Local Governmental Employers, and
Statement No. 50, Pension Disclosures, as they relate to governments that provide pension plans
administered as trusts or similar arrangements that meet certain criteria. Statement 68 requires
governments providing defined benefit pensions to recognize their long-term obligation for
pension benefits as a liability for the first time, and to more comprehensively and comparably
measure the annual costs of pension benefits. The statement also enhances accountability and
transparency through revised and new note disclosures and required supplementary information
(RS).
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V.O HER NFORMA ON (Continued)

E. Subsequent Events

Management has evaluated subsequent events through December 12, 2014, which was the date that
the financial statements were available to be issued.
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ALSEA SCHOOL DISTRICT 7]
Benton County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

GENERAL FUND

For the Year E ded Ju e 30, 2014

Varia e with A tual
Origi al Fi al Fi al Budget Budget GAAP
Budget Budget Over (U der) Basis Adjust e ts Basis
REVENUES
Lo al reve ue $ 39,750 $ 396,750 $ 16,821 $ 413,571 % - $ 413,571
I ter ediate reve ue 2,500 2,500 (962) 1,538 - 1,538
State reve ue 1,837,650 1,837,650 56,346 1,893,996 - 1,893,996
Federal reve ue 50 50 13,820 13,870 - 13,870
Total reve ues 2,236,950 2,236,950 86,025 2,322,975 - 2,322,975
EXPENDITURES
Curre t
I stru tio 1,225,845 1,175,845 (62,345) 1,113,500 - 1,113,500
Support servi es 1,198,105 1,198,105 (188,666) 1,009,439 - 1,009,439
Co ti ge y 100,000 100,000 (100,000) - - -
Total expe ditures 2,523,950 2,473,950 (351,011) 2,122,939 - 2,122,939
Ex ess (defi ie y) of reve ues
over (u der) expe ditures (287,000) (237,000) 437,036 200,036 - 200,036
OTHER FINANCING
SOURCES (USES)
Tra sfers out (13,000) (63,000) (43,706) (19,294) 100 (19,194)
Net ha gei fu dbala e (300,000) (300,000) 393,330 180,742 100 180,842
Fu dbala e-begi i g 300,000 300,000 106,179 406,179 43,523 449,702
Fu dbala e-e di g $ - % - % 499509 $ 586,921 $ 43,623 $ 630,544
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Benton County, Oregon

SCHEDULE OF EVENUES, EXPEND TU ES, AND CHANGES N FUND BALANCE

BUDGET AND ACTUAL

SPEC AL FUNDS

For the Ye rE ded Ju e 30,2014

Origi 1 d Vri cewith Actu 1
Fi 1 Fi 1Budget Budget GAAP
Budget  Over (U der) B sis Adjust e ts B sis
REVENUES
I ter edi tereve ue $ 8900 $ - % 890 $ - % 8900
Feder 1reve ue 66,703 (7,458) 59,245 - 59,245
Tot 1reve ue 75,603 (7,458) 68,145 68,145
XP NDITUR S
Curre t
tructio 67,335 (7, 58) 5,377 5,377
Support ervice 54,678 (45,778) 8, 00 8, 00
Tot le pe diture 122,013 (53,736) 68,277 68,277
E ce (deficie cy) of reve ue
over (u der) e pe diture (46,410) 46,278 (132) (132)
OTH R FINANCING SOURC S (US S)
Tr fer i 100 (100)
Netch gei fu db1 ce (46,310) 46,178 (132) (132)
Fu db1l ce begi ig 46,310 (21,464) 24,846 24,846
Fu dbl ce edi g $ $ 24714 0§ 24714 $ $ 24,714
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ALS A SCHOOL DISTRICT 7]
Benton County, Oregon

SCHEDU E OF REVENUES EXPENDITURES AND CHANGES IN FUND BA ANCE -
BUDGET AND ACTUA

FEDERA UNCH PROGRA FUND

For the Ye rE ded u e30 2014

Origi 1 d Vri cewith Actu 1
Fi 1 Fi 1Budget Budget GAAP
Budget Over (U der) B sis Adjust e ts B sis
REVENUES
Loc lreve ue $ 6,100 $ 1,256 $ 7356 $ - % 7,356
St tereve ue 200 369 569 - 569
Feder lreve ue 48 200 526 48 726 3107 51 833
Tot lreve ue 54 500 2151 56 651 3107 59 758
XP NDITUR S
Curre t
Food ervice 67 300 (2148) 65152 3107 68 259
E ce (deficie cy) of reve ue
over (u der) e pe diture (12 800) 4299 (8 501) - (8 501)
OTH R FINANCING SOURC S (US S)
Tr fer i 12 800 6294 19 094 - 19 094
Netch gei fu db 1 ce - 10 593 10 593 - 10 593
Fu db 1 ce(deficit)-begi i g - (9138) (9138) - (9138)
Fu db 1 ce(deficit)-e di g - 1455 1455 - 1455
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LS SCHOOL DIS RIC 7]
Benton County, Oregon

SCHEDULE OF REVENUES, EXPEND TURES, AND CHANGES N FUND BALANCE

BUDGET AND ACTUAL
BUS REPLACEMENT FUND

For the Ye rE ded Ju e 30, 2014

Origi 1 d Vri cewith Actu |
Fi 1 Fi 1Budget Budget GAAP
Budget  Over (U der) B sis Adjust e ts B sis
REVENUES $ - $ - % - 8 -5
EXPENDITURES
F cilities cquisitio d co structio 44,810 (44,810) - -
Exce (deficie cy) of reve ue
over (u der) expe diture (44,810) 44,810
O H RFIN NCING SOURC S (US S)
Tr fer i 100 100 (100)
Netch gei fu db1 ce (44,710) 44,810 100 (100)
Fu db1l ce begi ig 44,710 (4,0000 $ 40,710 (40,710)
Fu dbl ce edi g $ $ 40810 $ 40810 $ (408100 $
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LS SCHOOL DIS RIC
Benton County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

CAPITAL PROJECTS FUND

7]

Forthe e rE ded]Ju e 30,2014

Origi 1 d Vri cewith Actu 1
Fi 1 Fi 1Budget Budget GAAP
Budget  Over (U der) B sis Adjust e ts B sis
REVENUES $ - % - $ - 8 - 5 -
EXPENDITURES
F cilities cquisitio d co structio 65,600 (65,600) - -
Exce (deficie cy) of reve ue
over (u der) expe diture (65,600) 65,600
O H RFIN NCING SOURC S (US S)
Tr fer i 100 100 100
Netch gei fu db 1 ce (65,500) 65,600 100 100
Fu db1l ce begi ig 65,500 (4,593) 60,907 60,907
Fu dbl ce edi g $ $ 61,007 $ 61,007 $ $ 61,007
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ALSEA SCHOOL DISTRICT 7]
Benton Co nty, Oregon

REVENUE SUMMARY - ALL FUNDS

June 30, 2014

Reven e from Local So rces
1110 Ad V lorem T xes Levied b District
1311 Regul rD Sc  1Tuiti n-Fr mIndi idu Is
1500 E rnings nlIn estments
1600 F dSer ice
1700 E tr curricul r Acti ities
1920 C ntributi ns ndD n ti nsFr mPri teS urces
1940 Ser icesPr idedt Ot er L ¢ 1Educ ti n Agencies
1960 Rec er fPri rYe rs'E penditure
1990 Miscell ne us
Total Reven e from Local So rces

Reven e from Intermediate So rces
2101 C unt Sc  1Funds
2102 Gener 1ESD Re enue
Total Reven e from Intermediate So rces

Reven e from State So rces
3101 St teSc 1 Fund - Gener 1Supp rt
3103 C mm nSc 1Fund
3199 Unrestricted Gr nts-in- id
3203 Speci 1 Educ ti n
3299 Ot er Restricted Gr nts-in- id
Total Reven e from State So rces

Reven e from Federal So rces

4100 Unrestricted Re enue Fr mt e Feder 1G ernment

4300 Restricted Re enue Direct Fr mt e Feder |G ernment

4500 Restricted Re enue Fr mt e Feder 1G ernmentT r ug
t eSt te

4801 Feder 1F rest Fees

Total Reven e from Federal So rces

Reven e from Ot er So rces

5200 Interfund Tr nsfers
5400 Res urces - Beginning Fund B I nce
Total Reven e from Ot er So rces

rand Totals

40

F nd 100 F nd 200 F nd 400

$ 312,562.14 | $ - -

5,871.81 - -

; 7,355.61 -

3,097.00 B -

7,330.00 _ ;

18,827.98 - -

229.37 _ _

65,561.41 - -

$ 41347971 $  7,355.61 -
F nd 100 F nd 200 F nd 400

$  1537.84|$ - -

- 8,900.00 -

$ 153784 $  8,900.00 -
F nd 100 F nd 200 F nd 400

$ 1,835115.82 | $ - -

19,291.60 _ ;

307.39 - -

39,281.12 _ ;

- 568.59 -

$ 1,893,995.93 $ 568.59 -
F nd 100 F nd 200 F nd 400

$ -[$s 961462 -

13,447.97 - -

- 98,357.50 ;

421.79 _ _

$  13,869.76 $ 107,972.12 -
F nd 100 F nd 200 F nd 400

$ s 19,19384 100.00

406,179.06 56,417.74 60,907.30

$  406179.06 $ 75,611.58 61,007.30

$ 2,729,062.30 $ 200,407.90 61,007.30




ALSEA SCHOOL DISTRICT 7]
B nton County, Or gon

E PENDITU ESUMMA Y -GENE AL FUND

Instruction Exp nditur s
1111 Primary, K-3
1112 1 terme iate Program
1121 Mi  le/Ju ior High Program
1122 Mi  le/Ju ior High School Extracurricular
1131 High School Program
1132 High School Extracurricular

Ju e3,2 14

114 Pre-Ki ergarte Program

121 Program for the Tale te a  Gifte

125 Le e trictive Program for Stu e t with Di abilitie
128 Alter ative E ucatio

Total Instruction Exp nditur s

Support S rvic s Exp nditur s
212
213
215

Gui a ce Service

Health Service

Speech Pathologya  Au iology Service
219 Service Directio , Stu e t Support Service
222 E ucatio al Me ia Service

224 1 tructio al Staff Developme t

231 Boar of E ucatio Service

232 Executive A mi i tratio Service

241 Office of the Pri cipal Service

252 Fi cal Service

254 Operatio a Mai te a ce of Pla tService
255 Stu e tTra portatio Service

262 Pla i g
266 Tech ology Service

Total Support S rvic s Exp nditur s

Oth r Us s Exp nditur s
52  Tra fer of Fu

Total Oth r Us s Exp nditur s $

Grand Total

e earch, Developme t, Evaluatio Service

Totals Ob ct100 Ob ct 200
323,7 462 196, 88 25 113,646 74
1 2,873 58 64,914 57 37,959 1
95,369 14 57,891 56 35,597 59
19,45 9 12,275 3,136 59
312,625 8 186,2 83 15,7 212

8 ,985 92 49,535 28 1,9149
4,849 61 4,477 5 37211

162,516 14 1 ,78 67 49,465 9
11,115 25 - -

$ 1,113,489.43

$ 672,171.13

$ 356,794.96

Totals Ob ct100 Ob ct 200
198 25 - -
62 - -
21,846 94 2,195 1,651 94
7,921 21 5,85 2, 7121
236 2 8 12, 572 8,399 27

1,732 61 - 397 8
16,969 58 - 1,253 37

67,8 88 42,5 2 4685
137, 63 52 85,438 86 46,84 56
57, 87 8 16,934 94 9,735 65
224,267 27 71,374 47 24,862 8
382,386 95 115,223 86 44, 857
67,938 15 - -

$ 1,009,434.52

$ 369,522.85

$ 159,688.95

Totals

Ob ¢t 100

Ob ¢t 200

19,293 84

19,293.84

$ 2,142,217.79

$

$ 1,041,693.98

$

$ 516,483.91




Obje 300 | Obje 400 | Obje 500 | Obje 600 | Obje 700
$ 1423.99 % 12,545.64 | $ -1's HE -
- 1,879.99 - - -

2,823.00 1,215.50 - - -
773.29 19,941.37 - - -
11,612.24 6,536.50 - 2,387.00 -
8,124.19 414538 - - -
11,115.25 - - - -

$ 3587 .96 $ 46,264.38 $ - $ 238700 $ -
Obje 300 | Obje 400 | Obje 500 | Obje 600 | Obje 700
$ 198.25 | $ s 15 s 3
620.00 - - - -

- 3,197.09 - - -

1,334.81 - - - -
9,974.51 736.58 - 5,005.12 -
2,152.04 49934 - 2,181.00 -
1,695.85 1,288.25 - 1,800.00 -
28,678.38 875.41 - 862.70 -
74,477.00 26,759.60 - 26,794.12 -
206,187.03 2,973.39 5,354.10 8,640.00 -
46,710.80 14,673 54 - 6,553.81 -

$ 37202867 $ 5,003.20 $ 5354.0 $ 5 ,83675 $ -
Obje 300 | Obje 400 | Obje 500 | Obje 600 | Obje 700
$ -1's 1E HE -[$ 1929384
$ - $ - $ - $ - $ 929384
$ 407,900.63 $ 97,267.58 $ 5354. 0 $ 5422375 $  9,293.84
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ALSEA SCH
Benton County,

L DISTRICT 7]

regon

EX ENDITURE SUMMARY -S ECIAL REVENUE FUNDS

In truction Expenditure

1220 Restrictive rograms for

Students with Disabilities
1250 Less Restrictive rograms for

Students with Disabilities
1272 Title I

Total In truction Expenditure

Support Service Expenditure
2130 Health Services
Total Support Service
Expenditure

Enterpri e and Community Service
3100 Food Services

Total Enterpri e and

Community Service
Expenditure

Grand Total

June 30, 2014
Total bject 100 bject 200 bject 300 bject 400
$ -1 S - - - -
233.04 170.72 62.32 - -
59,143.29 37,463.71 21,679.58 - -
$ 5937633 $ 37,634.43 21,741.90 - -
Total bject 100 bject 200 bject 300 bject 400
$  8,900.00|% - - 8,900.00 -
$  8,900.00 $ - - 8,900.00 -
Total bject 100 bject 200 bject 300 bject 400
$ 6515272 (% 11,209.79 1,170.59 540.00 52,232.34
$ 6515272 $ 11,209.79 1,170.59 540.00 52,232.34
$ 133,429.05 $ 48,844.22 22,912.49 9,440.00 52,232.34

42




ALSEA SCH L DISTRICT 7]
Benton County,

S HEDULEOF O E TYTAXT ANSA TIONS

For the Year Ended June 30, 2014

Taxe Taxe
eceivable 2013-2014 eceivable
Tax Year July 1, 2013 Levy Adju t ent Collection June 30, 2014
Benton County
2013-2014 $ - $ 330,688 $ 319,797 $ 10,891
2012-2013 7,370 - 3, 2 7,633
2011-2012 2, 1 - 1,192 3,11
2009-2010 46 9 - 943 7
2009-2010 69 - 44 3,23
200 -2009 190 - 2 17)
2007-200 139 - 23 1
rior 922 - 27 13
Subtotal - rior 16,700 - 6,267 1,37
Total Benton ounty 16,700 330,6 326,064 26,27
Lane ounty
2013-2014 - ,163 7,734 243
2012-2013 2 - 97 141
2011-2012 14 - 47 97
2009-2010 102 - 34 6
2009-2010 64 - 20 41
200 -2009 12 - 3
2007-200 7 - 2 4
rior 103 - 2 91
Subtotal - rior 691 - 20 447
Total Lane ounty 691 ,163 7,939 690
Total $ 17,391 $ 33, 1 334,003 $ 26,96
Add:
Other taxe and intere t 1,30
Otheradu t ent (22,791)
Undi tributed taxe with countie , July 1, 2013 -
Total available 312, 62
Le :Turnover to Di trict (312, 62)

Undi tributed taxe with countie , June 30, 2014
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AL EA CHOOL DI TRICT 7
B nton Co nty, Or gon

SCHEDU E OF EXPENDITURES OF FEDERA AWARDS

For the Year Ended June 30, 2014

Federa Grantor, Pass through Grantor,

Program Tit e CFDA Expenditures
U. . Department of Education
Rura Education 84.358 $ 9,615
Passed through Oregon State Department of Education
Tit e 1, Part A C uster
Tit e 1 Grants to oca Educationa Agencies 84.010 36,452
IDEA Specia Education Grants to States 84.027 1,135
Tit e IIA Improving Teaching Qua ity State Grants 84.367 12,044
Tota passed through Oregon State Department of Education 49,631
Tota U.S. Department of Education 59,246
..Dpart nto Ho land c rity
Disaster Assistance Projects 97.088 13,448
..D part nto Agric It r
Passed through Benton County
Federa Forest Fees 10.665 422
Passed through Oregon State Department of Education
Chi d Nutrition C uster
Schoo Breakfast Program 10.553 17,347
Nationa Schoo unch Program 10.555 31,379
Nationa Schoo unch Program - Commodities 10.555 3,106
Tota Chi d Nutrition C uster 51,832
Tota U.S. Department of Agricu ture 52,254
Tota federa expenditures $ 124,948
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AUDIT CO NTS AND DISCLOSUR SR QUIR D BY
STAT R GULATIONS



Accuity, LLC

CEeRrTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
REQUIRED BY OREGON STATE REGULATIONS

Board of Directors
Alsea School District 7]
Alsea, Oregon 97324

We have audited the basic financial statements of Alsea School District 7] as of and for the year ended
June 30, 2014, and have issued our report thereon dated December 12, 2014. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America.

Compliance

As part of obtaining reasonable assurance about whether Alsea School District 7]’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grants, including the provisions of Oregon Revised Statutes, as specified in
Oregon Administrative Rules 162-010-0000 through 162-010-0320 of the Minimum Standards for Audits
of Oregon Municipal Corporations, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an

opinion.

We performed procedures to the extent we considered necessary to address the required comments
and disclosures, which included, but were not limited to, the following;:

Deposit of public funds with financial institutions (ORS Chapter 295)
Budgets legally required (ORS Chapter 294)

Insurance and fidelity bonds in force or required by law

Programs funded from outside sources

Authorized investment of surplus funds (ORS Chapter 294)

Public contracts and purchasing (ORS Chapters 279A, 279B, 279C)

State school fund factors and calculation

330 Washin on S ree | P.O. Box 1072 | Albany, Ore on 97321
(5 1)223-5555 | www.accui ycpas.com | Fax (5 1) 730- 20



In nne ti nwith ur testing, n thing amet wur attenti nthat aused ust believe the Distri t was
n t in substantial mplian e with ertain pr visi ns f laws, ntra ts, and grants, in luding the
pr visi ns f Oreg n Revised tatutes, as spe ified in Oreg n Administrative Rules 162-010-0000
thr ugh 162-010-0320 f the Minimum tandards f r Audits fOreg n Muni ipal C rp rati ns.

OAR 162-010-0230 Internal Control

In planning and perf rming ur audit, we nsidered Alsea h 1 Distri t 7J's internal ntr 1 ver
finan ial rep rting as a basis f r designing ur auditing pr edures f r the purp se f expressing ur

pini ns n the finan ial statements, but n t f r the purp se f expressing an pini n n the
effe tiveness f Alsea h 1 Distri t 7J's internal ntr 1 ver finan ial rep rting. A  rdingly, we d
n texpress an pini n n the effe tiveness f Alsea h 1 Distri t 7J's internal ntr 1 ver finan ial
rep rting. H wever, wen ted ertain matters that we have rep rtedt management f the Distri tina
separate letter dated De ember 12, 2014.

This rep rtis intended s lely f r the inf rmati nand use ftheb ard fdire t rs and management f
Alsea h 1Distri t 7] and the Oreg n e retary f tate, and isn tintendedt be, and sh uldn tbe
used by any ne ther than these parties.

A uity, LLC

{

De ember 12, 201
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ALS AS HOOL DISTRI T7]

Benton ounty, Oregon
SU LEMENTAL INFORMATION REQUIRED BY OREGON DE ARTMENT OF EDUCATION

For the Year Ended June 30, 2014

art A is needed for computing Oregon’s full allocation for ESEA, Title I, and other Federal Funds for Education.

A. Energy Bill for Heating - All Funds: Objects 325 and 326
lease enter your expenditures for Function 2540 $ 32,869
electricity and heating fuel for these Function 2550 $ ~
Functions and Objects.
B. Replacement of Equipment - General Fund:
Include all General Fund expenditures in object 542, except for the | $ -

following exclusions:

Exclude these functions:

1113, 1122, and 1132 Co-curricular Activities 4150 Construction
1140 re-Kindergarten 2550 upil Transportation
1300 Continuing Education 3100 Food Service
1400 Summer School 3300 Community Services

47



